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MEMCRANDM FOR:  Generel Tax File

SUBJIECT 1 Fon-Recognition of Gain on Sele of Privaie
Hegidence

1. The provisions of Section 1034, 195k Cole, regarding
nop-recognition of gatin are mandatory and the taxpayer is obliged
to azend the return in which be reported such gain provided he
othervige weete the reguirements of the Regulation.

2. The sbove is equally sppliceble vhere there is a gtatutoary

postpmement during s pericd of active military service wnder
Seotion 112 @38.
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